
Your Guide to IRS Audit Triggers: Unveiling
the Secrets of the Taxman
Are you worried about getting audited by the IRS? If so, you're not alone.
The IRS audits over a million tax returns each year, and no one is immune
from being selected. But there are certain things that can trigger an audit,
and if you know what they are, you can take steps to avoid them.

In this article, we'll discuss the most common IRS audit triggers and provide
tips on how to avoid them.

Your Guide To IRS Audit Triggers: Top 41 Red Flags
That Trigger An IRS Audit And Solutions: Irs Audit Red
Flags Survival Guide 

5 out of 5
Language : English
File size : 10567 KB
Text-to-Speech : Enabled
Screen Reader : Supported
Enhanced typesetting : Enabled
Print length : 171 pages
Lending : Enabled

What is an IRS Audit?

An IRS audit is a review of your tax return by the Internal Revenue Service
(IRS). The purpose of an audit is to ensure that you are reporting your
income and deductions correctly and that you are paying the correct
amount of tax.
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There are two types of IRS audits: correspondence audits and field audits.

Correspondence audits are conducted by mail. The IRS will send
you a letter requesting that you provide additional information or
documentation to support the items on your tax return. You can
respond to a correspondence audit by mail or by phone.

Field audits are conducted in person at your home or business. An
IRS agent will come to your location and review your tax return and
supporting documentation. You can also provide additional information
or documentation during a field audit.

What are the Most Common IRS Audit Triggers?

There are a number of factors that can trigger an IRS audit. Some of the
most common triggers include:

High income: Taxpayers with high incomes are more likely to be
audited than those with lower incomes. This is because the IRS
believes that high-income taxpayers have more opportunities to
underreport their income and overstate their deductions.

Complex tax returns: Tax returns that are complex or difficult to
understand are more likely to be audited than simple tax returns. This
is because the IRS may be concerned that the taxpayer has made
errors or has taken improper deductions.

Unreported income: Taxpayers who fail to report all of their income
are more likely to be audited. This is because the IRS has a number of
tools at its disposal to track down unreported income.



Excessive deductions and credits: Taxpayers who claim excessive
deductions and credits are more likely to be audited. This is because
the IRS believes that these taxpayers may be trying to reduce their tax
liability by taking improper deductions or credits.

Prior audits: Taxpayers who have been audited in the past are more
likely to be audited again. This is because the IRS believes that these
taxpayers may be more likely to make mistakes on their tax returns.

How to Avoid an IRS Audit

There is no surefire way to avoid an IRS audit, but there are a number of
things you can do to reduce your risk of being selected.

File an accurate tax return: The most important thing you can do to
avoid an IRS audit is to file an accurate tax return. This means
reporting all of your income and deductions correctly and paying the
correct amount of tax.

Keep good records: If you are audited, the IRS will ask you to provide
documentation to support the items on your tax return. It is important to
keep good records so that you can easily provide this documentation if
necessary.

Be prepared to answer questions: If you are audited, the IRS auditor
will ask you questions about your tax return. Be prepared to answer
these questions honestly and accurately.

Get professional help: If you are not comfortable preparing your own
tax return or if you have a complex tax situation, you may want to
consider getting professional help from a tax accountant or tax
attorney.



What to Do if You Are Audited

If you are audited, don't panic. The IRS is not trying to punish you. They are
simply trying to make sure that you are paying the correct amount of tax.
Here are a few tips for dealing with an IRS audit:

Cooperate with the IRS: Be cooperative with the IRS auditor and
answer all of their questions honestly and accurately.

Provide documentation: Provide the IRS auditor with all of the
documentation they request. This may include copies of your tax
returns, bank statements, and other financial records.

Be prepared to negotiate: If the IRS auditor believes that you owe
more tax, they may be willing to negotiate a settlement. Be prepared to
discuss your case with the auditor and negotiate a fair settlement.

Appeal the decision: If you disagree with the IRS auditor's decision,
you can appeal the decision to the IRS Appeals Office. The Appeals
Office will review your case and make a decision.

Getting audited by the IRS is not something to be feared. By following the
tips in this article, you can reduce your risk of being selected for an audit
and increase your chances of passing an audit if you are selected.

If you are audited, don't panic. Cooperate with the IRS auditor and provide
them with all of the documentation they request. Be prepared to negotiate a
settlement if necessary, and appeal the decision if you disagree with it.
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Discover the Enigmatic Beauty and Profound
Meaning in "The Art of Nothing"
An Exploration of Emptiness, Fulfillment, and the Essence of Existence
In the realm of art and human experience, there lies a profound paradox
that has captivated...
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